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 ) for the year ended 31 December 2020. 
 
As at 31 December 2020 indirect parent, Ivy Holdco Limited , has four wholly-owned 

Pension Trustees Limited and Gatwick Fundin  
 
During the prior period, the Company changed its period end from 31 March to 31 December.  
 
 

 
The Company is a wholly-owned subsidiary of Gatwick Airport Limited. Gatwick Airport Limited is a wholly-owned 
subsidiary of Ivy Holdco Limited. The principal activity of Gatwick Funding Limited is to act as the bond issuer for 

d Kingdom 
 

 

issuance of external bonds and the use of external interest rate and index-linked derivatives, the terms of which 
-to-  

 
 

 
 
Company Principal Activity Bond Issuances 
Ivy Holdco Limited Holding company Security trustee and Borrower 
Gatwick Airport Limited Airport owner and operator Borrower 
Ivy Bidco Limited Investment property holding company Borrower 
Gatwick Airport Pension Trustees Limited Dormant company - 
Gatwick Funding Limited Financing company Issuer 

 
The Company has a share capital of £2.00 comprising two ordinary shares at £1.00 per share. None of the 
Directors hold any interests in the share capital of the Company. 
 
 

 
On 24 February 2011, Gatwick Funding Limited (as Issuer) entered into, inter alia, a Borrower Loan Agreement 
with both Gatwick Airport Limited (as Borrower and Issuer Cash Manager) and Deutsche Trustee Company 
Limited (as Borrower Security Trustee).  
 
On 22 February 2018, Gatwick Funding Limited (as Issuer) entered into, inter alia, an additional Borrower Loan 
Agreement with Ivy Holdco Limited (as Borrower and Security Parent), Gatwick Airport Limited (as Issuer Cash 
Manager) and Deutsche Trustee Company Limited (as Borrower Security Trustee).  
 
Under each Borrower Loan Agreement, the p

-to-
 

 
Further refinancing agreements, including a Comm
Agreement, were also executed between 15 February 2011 and 2 March 2011 by the Ivy Holdco Group. 
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BOND ISSUANCES (continued) 
 
Gatwick Funding Limited has issued £2,800.0 million of publicly listed fixed rate secured Bonds comprising: 
 

 Scheduled 
maturity 

Legal  
maturity  

Issue date As at 31 
December  

2020 

As at 31 
December  

2019 

Borrower 

    £m £m   
       
Class A 5.25 per cent. 2024 2026 20 Jan 2012 300.0 300.0 GAL 
Class A 6.125 per cent. 2026 2028 2 Mar 2011 300.0 300.0 GAL 
Class A 4.625 per cent. 2034 2036 27 Mar 2014 350.0 350.0 GAL 
Class A 5.75 per cent. 2037 2039 20 Jan 2012 300.0 300.0 GAL 
Class A 3.125 per cent. 2039 2041 28 Sep 2017 350.0 350.0 GAL 
Class A 6.5 per cent. 2041 2043 2 Mar 2011 300.0 300.0 GAL 
Class A 2.625 per cent. 2046 2048 7 Oct 2016 300.0 300.0 GAL 
Class A 3.25 per cent. 2048 2050 26 Feb 2018 300.0 300.0 IHL 
Class A 2.875 per cent. 2049 2051 5 July 2019 300.0 300.0 GAL 
       
    2,800.0 2,800.0  

 
The legal maturity date under the Bonds corresponding to the relevant advance will fall two years after the 
scheduled maturity date. 
 
Further information on the bond issuances is included in note 13 of the financial statements. 
 
 

 
On 2 March 2011, the Company also entered into both variable rate to index-linked and fixed rate to index-linked 

to economically hedge debt instruments and inflation-linked revenue in the Ivy Holdco Group. The Company then 
entered into agreements with Gatwick Airport Limited, under the Borrower Loan Agreement, for swaps with terms 

-to-  
 
On 27 March 2014, the Company restructured £97.0 million of variable rate to index-linked swaps converting them 
to fixed rate to index-linked swaps. 
 
 

 

 
For the year ended 31 December 2020 the Company made a profit after taxation of £2,430 (2019: £1,823). The 
results for the year are set out in the Income Statement. 
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REVIEW FOR THE YEAR (continued) 
 

 
As further detailed in note 1 of the financial statements, the Directors have a reasonable expectation that the 
Company will continue as a going concern and accordingly the financial statements have been prepared on 
that basis. 
and actions associated with the Group have been included in note 1. 
 
 

 
financing company within the Ivy Holdco 

Group in the 12 months following the approval of these financial statements. 
 
 

 
Given the nature of the Company, the Directors are of the opinion that analysis using key performance indicators 

y.  
 
 

 
The Company actively manages all identified corporate risks. Details of the risk management policies of 
Gatwick Airport Limited  are detailed in the financial statements of Ivy Holdco Limited 
for the year ended 31 December 2020. 
 
The principal corporate risks of the Company are treasury related financial risks.  
 
 

 

distributed to Gatwick Airport Limited and Ivy Holdco Limited under terms and conditions which mirror those of 
the external instruments, leaving no net cash flow or market value exposure to the Company. 
 

the Ivy Holdco Group. The Ivy Holdco 
Group is the level at which financial risks for the Company are managed. The treasury policies of the Ivy Holdco 
Group are set out below. 
 
The Board of Directors approves prudent treasury policies for the Ivy Holdco Group and delegates certain 
responsibilities to senior management who directly control day-to-day treasury operations. The treasury 
function is not permitted to speculate in financial instruments. Its purpose is to identify, mitigate and hedge 
treas
this, the Ivy Holdco Group enters into interest rate and index-linked swaps to protect against interest rate and 
inflation risks. 
 
The primary treasury related financial risks faced by the Ivy Holdco Group are: 
 

 
 

The Ivy Holdco Group maintains a mix of fixed and floating rate debt. As at 31 December 2020, fixed 
rate debt after hedging with derivatives represented 83.5% (2019: 98.4%) 
total external nominal debt. 
 
The Ivy Holdco Group mitigates the risk of mismatch between aeronautical income, which is directly 
linked to changes in the retail price index, and interest payments, by the use of inflation linked 
derivatives.  
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RISK MANAGEMENT (continued) 
 
Financial Risk Management (continued) 
 

 
 

The Ivy Holdco Group has established a multicurrency programme for the issuance of bond debt in 
addition to bank debt and a liquidity facility. To ensure continuity of funding and flexibility, debt 
maturities are spread over a range of dates, thereby ensuring that the Ivy Holdco Group is not exposed 
to excessive refinancing risk in any one year. 
 
The Group had net cash outflows from operations of £122.6 million for the year ended 31 December 
2020 (31 December 2019: £373.1 million inflow). As at 31 December 2020, cash at bank was £293.1 
million (31 December 2019: £10.0 million), undrawn headroom under bank revolving facilities was £nil 
(31 December 2019: £215.0 million) and undrawn headroom under the liquidity facility was £150.0 
million (31 December 2019: £150 million). 
 
Covenants under the financing arrangements are monitored and forecast on an ongoing basis with 
formal testing reported to the Board of Directors, Audit Committee and Executive Management Board, 
along with all investors. Following the granting of the covenant waiver, the Group continues to comply 
with all borrowing obligations and financial covenants and forecasts to do so for at least the next three 
years from the Statement of Financial Position date. 
 
Following the impact of COVID-19, in March 2020 Gatwick drew down in full on its £300 million 
Revolving Credit Facility. In addition, on 3 April, the Group entered into a new £300 million Term Loan.  

COVID-19 Corporate Financing Facility (CCFF), to ensure sufficient liquidity through 2021. The loan 
was repaid in January 2021 and a further £250 million was drawn on 14 January 2021 to both provide 
additional working capital to the Group and to extend the maturity of the facility to January 2022  
 

 
 

-related losses, in the event of non-performance by 
counterparties to financial instruments, is mitigated by limiting exposure to any one party or instrument.  

 
 

 
The COVID-19 pandemic has had an unprecedented adverse impact on the global aviation industry, with 
significantly reduced levels of traffic and passengers and substantial cuts in capacity by airlines during 2020 
with this forecast to continue in the coming months. 

enced below.  
 
Until the end of February 2020, the impact at Gatwick had been restricted to a limited number of services to 
and from the Far East. The response of the Italian government resulted in a notable shift in traffic away from 
Italy during the last week of February. As other European governments had imposed travel restrictions, daily 
passenger numbers declined throughout March. Major carriers such as easyJet, BA, TUI and Norwegian 
started to ground fleets serving Gatwick. The Airport remained open throughout April, May and June, servicing 
repatriation, freight, positioning and maintenance flights alongside a small number of scheduled services.  
 
During the summer, the easing of restrictions allowed for the return of flights, supported by strong passenger 
demand however this was tempered slightly as a result of the uncertainty brought about by the changing of 
the travel corridors.  
 
As we entered the final quarter, the second and third national lockdowns, coupled with the border restrictions 
imposed on travellers from the UK, greatly reduced demand.   
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Response to COVID-19 (continued) 
 
From March, steps have been taken to reduce immediate cash outgoings and to reposition the business for 
the mid-term:  
 
 The Group has acted to reduce operating expenditure, saving over £140m in 2020:  

 Contractual and resourcing adjustments have been agreed with suppliers to decrease their costs;  
 Discretionary expenditure has been halted;  
 The operational footprint of the Airport was reduced on a staged basis through March.  Starting 

with night closure and the shutdown of 2 out of 6 piers, operations were then limited to a single 
pier in South Terminal within an 8-hour window (2pm to 10pm). Operations then switched to North 
Terminal only from 15 June 2020, as easyJet restarted their operations. As at the end of January 
2021 South Terminal remains closed and the Airport continues to vary the operational footprint in 
the North Terminal to meet the changing demand; 

 Between March and November the overall headcount was reduced from 3,261 to 1,867, through 
the termination of fixed term contracts and redundancy programmes; and 

 
year to protect as many jobs as possible as passenger levels meant many of the retained 
employees had no work.  

 nt Programme has resulted in the deferral of over £380 million 
from the investment originally planned in 2020 and 2021.  Over half of the projects already in delivery have 
been stopped, with only operationally critical projects continuing or those that are near to completion. 
Further opportunities have been identified to reduce capital investment and associated cash outflow, if 
required.   

 
In addition to the actions to reduce cash outgoings, the Group has taken steps to increase the availability of 
cash and committed funding available. On 3 April 2020, the Group entered into a new £300 million Term Loan 
(due for repayment in October 2021, extendable for an additional 6 months  such that it 
would not fall due for repayment until April 2022). As at 31 December 2020, the Group held cash of £293.1 
million and its £300 million Revolving Credit Facility was fully drawn. The Group also has access to a committed 
£150 million Liquidity Facility to ensure interest payment obligations can be kept current for over 12 months. 
The Group does not currently expect to utilise the Liquidity Facility. The Group was approved to draw up to 

on 10 November 2020. The loan was repaid in January 2021 and a further £250 million was drawn on 14 
January 2021 to both provide additional working capital to the Group and to extend the maturity of the facility 

t the Group continues to have liquidity headroom for 
at least the next 12 months. 

Alongside these financial statements, the Group has also issued its Compliance Certificate and Investor Report 
in respect of the year to 31 December 2020, and its forecast for each of the 12 month periods ending 31 
December 2021, 2022, and 2023.  These forecasts incorporate revised traffic planning assumptions combined 
with mitigating actions already identified.  

 with financial covenants, including the Senior 
 month period, 

adjusted downwards by a pre-defined notional (non-cash) amount, compared to net interest paid) and the 

average EBITDA from the last 3 years). Both covenants are subject to bi-annual tests at 30 June and 31 
December. 
 
The Group has been granted a covenant waiver and amendment of certain terms under the financing 
documents, from Qualifying Borrower Secured Creditors. This includes: a) that any Default relating to Senior 
ICR and Senior RAR levels shall be waived in respect of the calculation dates falling on  December 2020 and 
June 2021; and b) a temporary amendment (until June 2023) to the calculation of the Senior RAR to replace 
the April 2020 to March 2021 EBITDA in such calculation with the average of the 2017, 2018 and 2019 financial 
years corresponding to each relevant calendar quarter, to prevent results in this exceptional period continuing 
to impact the Senior RAR.  
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Response to COVID-19 (continued) 
 

However, it should be noted that the ICR is particularly sensitive to the concentrated loss of revenues and 
cash flows within a trailing 12 month period, while the Senior RAR is impacted for longer since it incorporates 
a 3 year trailing average EBITDA component. Given the current rise in COVID-19 cases and the action taken 
by both the UK Government and other nations, there remains short term uncertainty in the passenger forecasts 

obligations and highlights there is a material uncertainty which may cast significant doubt about the s 
ability to adopt a going concern basis of preparation for the financial statements. For further details, refer to 
note 1 of the financial statements. 
 
 

 
The transition period for the UK exiting the EU came to an end on 31 December 2020. Following this period, 
the UK will see no immediate change in aviation regulations or market arrangements. A trade agreement was 
agreed between the UK and the EU on 24 December 2020. For the aviation sector the trade agreement 
preserved traffic rights between the UK and the EU, with the exception of the removal of cabotage rights (i.e. 
the rights of UK airlines to fly routes within EU). 
 

(EASA), however the trade agreement emphasises the aim of close cooperation in this area based on mutual 
recognition of licences. Other regulatory impacts are largely limited by European legislation becoming UK 
legislation as part of the European Union (Withdrawal) Act 2018. This means there are not immediate changes 
to rules and regulations governing areas such as slots, airport charges, ground handling or the rights of 
passengers with reduced mobility.  
 
 

 
The Directors have been charged with governance in accordance with the transaction documents describing 
the structure and operation of the transaction. The governance structure of the Company is such that the key 
policies have been predetermined at the time of issuance and the operational roles have been assigned to 
third parties with their roles strictly governed by the transaction documents. 
 
The transaction documents provide for procedures that have been designed for safeguarding assets against 
unauthorised use or disposition, for maintaining proper accounting records, and for the reliability and 
usefulness of financial information used within the business or for publication.  Such procedures are designed 
to manage rather than eliminate the risk of failure to achieve business objectives whilst enabling them to 
comply with the regulatory obligations. 
 
Due to the nature of the securities which have been issued, the Company is largely exempt from the disclosure 
requirements of the Financial Conduct Authority pertaining to the Disclosure and Transparency Rules (DTR) 
as detailed in DTR 7.1 audit committees and 7.2 corporate governance statements (save for DTR 7.2.5 
requiring a description of the features of the internal control and risk management systems), which would 
otherwise require the Company respectively, to have an audit committee in place and include a corporate 
governance statement in the report of the Directors. The Directors are therefore satisfied that there is no 
requirement for an audit committee or a supervisory body entrusted to carry out the functions of an audit 
committee or to publish a corporate governance statement. 
 
 

 
The Company has no employees (2019: nil). All employees of the Ivy Holdco Group are employed by Gatwick 
Airport Limited. Details of the employee policies of Gatwick Airport Limited are included in the financial 
statements of Ivy Holdco Limited for the year ended 31 December 2020. 
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No dividends were declared or paid during the period (2019: £nil). 
 
 

 
who served during the year and up to the date of approval of these financial 

statements are as follows:  
 
Michael McGhee      
William Woodburn          
Helena Whitaker       
Cliff Pearce    
Philip Iley    
 
 

 
that, subject to the provisions of the section Companies 

(Jersey) Law 1991, but without prejudice to any indemnity to which the person concerned might otherwise be 
entitled, every Director of the Company shall be indemnified out of the assets of the Company against any 
liability incurred by him for negligence, default, breach of duty or breach of trust in relation to the affairs of the 
Company. 
 
 

 
Report are aware, there is no 

relevant audit information of which the auditors are unaware and each Director has taken all steps that he or 
she ought to have taken as a Director to make himself or herself aware of any relevant audit information and 
to establish that the auditors are aware of that information. 
 
 
On behalf of the Board 
 

 
Helena Whitaker 
Director 
19 March 2021 
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The directors are responsible for preparing the Annual Report and the financial statements in accordance with 
applicable law and regulation. 
 
Company law requires the directors to prepare financial statements for each financial year. Under that law the 
directors have prepared the financial statements in accordance with International Financial Reporting 
Standards as adopted in the European Union and the requirements of the Companies (Jersey) Law 1991. 
 
Under company law, directors must not approve the financial statements unless they are satisfied that they 
give a true and fair view of the state of affairs of the company and of the profit or loss of the Company for that 
period. In preparing the financial statements, the directors are required to: 
 

 select suitable accounting policies and then apply them consistently; 
 state whether applicable International Financial Reporting Standards as adopted in the European 

Union have been followed, subject to any material departures disclosed and explained in the financial 
statements; 

 make judgements and accounting estimates that are reasonable and prudent; and 
 prepare the financial statements on the going concern basis unless it is inappropriate to presume that 

the Company will continue in business. 
 
The directors are also responsible for safeguarding the assets of the Company and hence for taking 
reasonable steps for the prevention and detection of fraud and other irregularities. 
 
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain 

racy at any time the financial position of the 
Company and enable them to ensure that the financial statements comply with the Companies (Jersey) Law 
1991. 
 

ts 

dissemination of financial statements may differ from legislation in other jurisdictions. 
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 give a true and fair view of the state  December 2020 and of its result 

and cash flows for the year then ended; 
 have been properly prepared in accordance with International Financial Reporting Standards as 

adopted in the European Union; and 
 have been prepared in accordance with the requirements of the Companies (Jersey) Law 1991. 

 
We have audited the financial statements, included within the Annual Report and Financial Statements (the 

n as at 31 December 2020; the Income 
Statement, the Statement of Changes in Equity, the Cash Flow Statement for the year then ended; and the 
notes to the financial statements, which include a description of the significant accounting policies. 
 
 

 

the audit of the financial statements section of our report. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion. 
 
 

 
We remained independent of the Company in accordance with the ethical requirements that are relevant to 

our other ethical responsibilities in accordance with these requirements. 
 
 

 
In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of 
the disclosure made in note 1 to the financial statements concerning the preparation of the financial statements 
on a going concern basis. Due to the natur
dependent on the evaluation of the Ivy Midco Limited consolidated group consisting of Gatwick Airport Limited, 
Ivy Midco Limited, Ivy Super Holdco Limited, Ivy Holdco Limited, Ivy Bidco Limited and the Company 

procedures were primarily performed at a Group level. 
 

 the UK and overseas there is a 
reasonable prospect of a relaxing of current lockdown and travel restrictions by the summer of 2021. However, 
should they extend, or be reimposed, in key summer trading months, this would likely significantly adversely 
impact projected passenger numbers through the airport. This would reduce cash flows from operations and 
as a consequence could result in the Group breaching its senior interest cover ratio covenant when next 
assessed as at 31 December 2021. This in turn would expose the Group to the risk that all the existing debt 

ion, to April 2022.  
Whilst the directors are confident that they will be able to refinance this debt this has not been agreed as at 
the date of approval of these financial statements. 
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued) 
 
Material uncertainty related to going concern (continued) 
 
Given the existence of these risks and the fact that any remedies that could be needed have not been executed 
as at the date of this report this represents a material uncertainty that may cast significant doubt upon the 

that would result if the Company were unable to continue as a going concern. 

 

accounting in the preparation of the financial statements is appropriate.  
 
In concluding there is a material uncertainty, our audit pro
anticipated passenger numbers and associated revenues and some downside sensitivities they had modelled 
for reasonableness having regard to other externally available estimates as to the potential recovery of the UK 
aviation sector in 2021. We further considered available funding to the Group for a period of at least a year 
from the date of approval of these financial statements, and any associated financial covenants related to this 
debt, to assess the level of available liquidity to the Group and any risk of potential covenant breaches, in 
particular as at the next measurement date of 31 December 2021.  Recognising the highly uncertain 
environment affecting the sector at present, due to the pandemic, we then assessed to what level passenger 
numbers would need to fall in order to potentially breach the debt covenants. Whilst this was not triggered in 

restrictions over travel significantly impacted the summer, we assessed it as being plausible that the senior 
interest cover ratio could be breached.  
 
In addition to the above referenced assessment over passenger numbers and associated revenues we 
performed various test
the integrity of the model, its mathematical accuracy and the reasonableness of other key assumptions such 
as over cash costs and working capital movements reflected in the model. We also assessed the terms and 
maturities of all debt agreements and any associated covenants to ensure they were appropriately considered 

tter as 
set out in note 1 to the financial statements. 
 
Our responsibilities and the responsibilities of the directors with respect to going concern are described in the 
relevant sections of this report. 
 
 

 

 
Audit scope 
 

 As the Company is a single entity and not a group with branches or subsidiaries, scoping was done to 
perform an audit over 100% of the entity having due regard to materiality. 

 
Key audit matters 
 

 Material uncertainty related to going concern 
 Valuation of derivatives 
 Covid-19 

 
Materiality 

 Overall materiality: £30.98 million (2019: £30.98 million) based on approximately 1% of total assets. 
 Performance materiality: £23.24 million. 
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued) 
 
Our audit approach (continued) 
 

 
As part of designing our audit, we determined materiality and assessed the risks of material misstatement in 
the financial statements. 
 
 

 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design 

statements section, to detect material misstatements in respect of irregularities, including fraud. The extent to 
which our procedures are capable of detecting irregularities, including fraud, is detailed below. 
 
Based on our understanding of the Company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to the Group's compliance with their aerodrome license to 
operate regulated by the Civil Aviation Authority, including the commitments made within, and we considered 
the extent to which non-compliance might have a material effect on the financial statements. We also 
considered those laws and regulations that have a direct impact on the preparation of the financial statements 
such as the Companies (Jersey) Law 1991 or other laws and regulations as applicable to the Company. The 

are subject to compliance with financial covenants. These financial covenants are linked to Group EBITDA. 
We e
statements (including the risk of override of controls), and determined that the principal risks were related to 
Group management's incentives, which are tied to achieving adjusted Group EBITDA set out in the annual 
budget. This could be achieved primarily through manual adjustments to Group revenue, or through the 
manipulation of Group operating expenses. The two ways Group operating expenses could be manipulated is 
through inappropriate capitalisation of expenses or through reclassifying Group operating expenses to 
categories excluded from adjusted Group EBITDA. Audit procedures performed by the engagement team 
included: 
 

 Identifying and testing journal entries, in particular any journal entries posted with unusual account 
combinations or posted by unexpected users; 

 Assessed Group management's compliance with the commitments under the aerodrome operator 
license;  

 Discussions with management, including consideration of known or suspected instances of non-
compliance with laws and regulations and fraud; 

 -compliance with laws and 
regulations and fraud; and 

 meeting minutes, including those of the Board of Directors and the Audit 
Committee. 

 
There are inherent limitations in the audit procedures described above. We are less likely to become aware of 
instances of non-compliance with laws and regulations that are not closely related to events and transactions 
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is 
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, 
for example, forgery or intentional misrepresentations, or through collusion. 
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued) 
 
Our audit approach (continued) 
 

 
Key audit matters are those matters that, in th
the audit of the financial statements of the current period and include the most significant assessed risks of 
material misstatement (whether or not due to fraud) identified by the auditors, including those which had the 
greatest effect on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts 
of the engagement team. These matters, and any comments we make on the results of our procedures 
thereon, were addressed in the context of our audit of the financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters. 
 
In addition to going concern, described in the Material uncertainty related to going concern section above, we 
determined the matters described below to be the key audit matters to be communicated in our report. This is 
not a complete list of all risks identified by our audit. 
 
Covid-19 is a new key audit matter this year. Otherwise, the key audit matters below are consistent with last 
year. 
 

Key audit matter How our audit addressed the key audit matter 
Valuation of derivatives   

variable rate to index-linked and fixed rate to 
index-linked swaps, valued at £193 million at 31 
December 2020. The nature of the valuation is 
subjective and sensitive to small changes in 
inputs, particularly as it relates to RPI, Libor and 

 

methodology, engaging specialists to independently revalue a 
sample of swaps based on the original swap agreements. We 
have confirmed the existence of the derivative transactions with 

disclosures around the key inputs and assumptions properly 
reflect the risks inherent in the valuation. No material exceptions 
were identified in our testing. 

COVID-19    
The Company operates to raise external funding 
for the Group by issuance of external bonds and 
the use of external interest rate and index-linked 
derivatives, which are then lent to Gatwick 
Airport Limited and Ivy Holdco Limited. 
Management has considered the impact of 
COVID-19 on the Company financial statements 
which primarily would relate to the possible 
impairment of financial assets owed from the 
group undertaking in accordance with IFRS 9.  
There is a risk that the financial impact arising 
from COVID-19 which has been recorded by 
management is inappropriate or that we might 
not able to obtain sufficient audit evidence in 
order to support our conclusions in respect of this 
assessment. Our audit focused on those areas 
where management identified potential financial 
impacts arising as a result of the pandemic 
which, based on our independent risk 
assessment, could have given rise to a risk of 
material misstatement. 
Refer to note 1 Basis of preparation, note 10 and 
n - 
Response to COVID-19, for management's 
disclosures of the relevant judgements, 
estimates and impacts related to these items. 

In advance of the year end and throughout the course of the 
audit we continued to assess the risks arising from the COVID-
19 pandemic. We focussed on areas where significant 
additional audit effort might be required as well as those areas 
which might be susceptible to a material financial impact on the 
performance and position of the Company for the year ended 
31 December 2020. 
Other than as already described in the section on going 
concern, having regard to the key areas impacted by COVID-
19 as set out in the column to the left, we performed additional 
procedures as set out below: 

default rate within the next 12 months on these financial assets 
by comparing it to default rates published by rating agencies 
Tested the mathematical accuracy of the expected credit loss 
calculations 
Despite undertaking our year end work remotely, we did not 
encounter any significant difficulties in performing our audit 
testing or in obtaining the required evidence to support our audit 
conclusions. 
We reviewed the disclosures in the financial statements in 
respect of the impact of COVID-19 and concluded that these 
are appropriate. Based on the work performed, as summarised 

the impact of COVID-19 are appropriate.  
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued) 
 
Our audit approach (continued) 
 

 
We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on 
the financial statements as a whole, taking into account the structure of the Company, the accounting 
processes and controls, and the industry in which it operates. 
 
 

 
The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds 
for materiality. These, together with qualitative considerations, helped us to determine the scope of our audit 
and the nature, timing and extent of our audit procedures on the individual financial statement line items and 
disclosures and in evaluating the effect of misstatements, both individually and in aggregate on the financial 
statements as a whole. 
 
Based on our professional judgement, we determined materiality for the financial statements as a whole as 
follows: 
 

Overall 
company 
materiality 

£30.98 million (2019: £30.98 million). 

How we 
determined it 

Approximately 1% of total assets having due regard to the users of the financial 
statements and the level of focus on Company standalone numbers. 

Rationale for 
benchmark 
applied 

Due to the breakeven nature of operations, and the fact that the operations are fully 
supported by the parent, Gatwick Airport Limited, total assets was deemed to be the 
most appropriate measure of materiality. It was agreed with the audit committee that 
given the underlying operations have fundamentally remained the same we should 
keep materiality at the same level as the prior year. 

  
We use performance materiality to reduce to an appropriately low level the probability that the aggregate of 
uncorrected and undetected misstatements exceeds overall materiality. Specifically, we use performance 
materiality in determining the scope of our audit and the nature and extent of our testing of account balances, 
classes of transactions and disclosures, for example in determining sample sizes. Our performance materiality 
was 75% of overall materiality, amounting to £23.24 million for the Company financial statements. 
 
In determining the performance materiality, we considered a number of factors - the history of misstatements, 
risk assessment and aggregation risk and the effectiveness of controls - and concluded that an amount at the 
upper end of our normal range was appropriate. 
 
We agreed with those charged with governance that we would report to them misstatements identified during 
our audit above £0.46 million (2019: £0.46 million) as well as misstatements below that amount that, in our 
view, warranted reporting for qualitative reasons. 
 
 

 
The other information comprises all of the information in the Annual Report other than the financial statements 

financial statements does not cover the other information and, accordingly, we do not express an audit opinion 
or any form of assurance thereon. 
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued) 
 
Reporting on other information (continued) 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or 
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent 
material inconsistency or material misstatement, we are required to perform procedures to conclude whether 
there is a material misstatement of the financial statements or a material misstatement of the other information. 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report based on these responsibilities. 
 
 

 

 
As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the 
preparation of the financial statements in accordance with the applicable framework and for being satisfied 
that they give a true and fair view. The directors are also responsible for such internal control as they determine 
is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, 
or have no realistic alternative but to do so. 
 
 

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 
 
Our audit testing might include testing complete populations of certain transactions and balances, possibly 
using data auditing techniques. However, it typically involves selecting a limited number of items for testing, 
rather than testing complete populations. We will often seek to target particular items for testing based on their 
size or risk characteristics. In other cases, we will use audit sampling to enable us to draw a conclusion about 
the population from which the sample is selected. 
 

website at: 
engagement letter, we also agreed to describe our audit approach, including communicating key audit matters. 
 
 

 
This report, including t
accordance with Article 113A of the Companies (Jersey) Law 1991 and for no other purpose. We do not, in 
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom 
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in 
writing. 
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For the year ended 31 December 2020 

  

 
 
 
 

Note 

Year ended 
31 December 

2020
£m

Period ended 
31 December 

2019 
£m 

    
Operating costs 4 (0.2) - 
    
Operating loss  (0.2) - 
    
    
Financing   
Interest receivable and similar income 5 134.3 98.5 
Interest payable and similar charges  6 (134.1) (98.5) 
Fair value loss on derivative financial instruments 7   (0.6)   (0.3) 
Fair value gain on derivative financial instruments with other 
group undertakings 

 
8 0.6 0.3 

    
Profit before tax  - - 
    
Income tax charge 9 - - 
    
Profit for the period  - - 
 
The notes on pages 20 to 36 form an integral part of these financial statements.  
 
All profits recognised during the current year and prior year are from continuing operations. 
 
There is no other comprehensive income for the current year and prior year other than that stated in the Income 
Statement and accordingly no Statement of Comprehensive Income has been presented. 
 
 
 

For the year ended 31 December 2020 
 
 

  Share 
Capital 

£m 

Retained 
Earnings 

£m 
Total 

 £m 
 Note    
     
Balance at 1 April 2019   -                      -               -   
Profit for the year 17            - -  -   
     
Balance at 31 December 2019   -                      -               -   
Profit for the period 17            - -  -   
     
Balance at 31 December 2020  - -  -   

 
The notes on pages 20 to 36 form an integral part of these financial statements.
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As at 31 December 2020
31 December

2020
31 December

2019
Note £m £m

Assets
Non-current assets
Amounts owed by group undertakings - interest bearing 10 2,756.7 2,756.3
Derivative financial instruments 14 193.0 228.9 

2,949.7 2,985.2 

Current assets
Trade and other receivables 11 112.3 112.3 
Cash and cash equivalents - -

112.3 112.3
Total assets 3,062.0 3,097.5 

Liabilities
Non-current liabilities
Borrowings 13 (2,756.7) (2,756.3) 
Derivative financial instruments 14 (193.0) (228.9) 

(2,949.7) (2,985.2) 

Current liabilities
Trade and other payables 12 (112.3) (112.3) 
Total liabilities (3,062.0) (3,097.5) 

Net assets - -

Equity
Share capital 16 - -
Retained earnings 17 - -

Total equity - -

The Company has called up share capital of £2.00 representing 2 ordinary shares at £1.00 per share.

The financial statements on pages 17 to 36 were approved by the Board of Directors on 19 March 2021 and 
signed on its behalf by:

Helena Whitaker Cliff Pearce
Director Director
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For the year ended 31 December 2020 

   
Year ended  

31 December  
2020 

Period ended  
31 December  

2019 
     £m £m 
     
Cash flows from operating activities     
     
Profit before tax    -  -  
     
Adjustments for:        
     
Finance income    (134.3) (98.5) 
Finance costs    134.1  98.5  
Increase in trade and other receivables   (0.1) (72.4) 
Increase in trade and other payables   0.1 72.4 
         

Cash from operating activities    (0.2) - 
     
Interest received   132.0 25.4 
Interest paid    (131.8) (25.4) 
     

Net cash from operating activities    - - 

     
Cash flows from financing activities     
     
Increase in external borrowings   - 292.3 
Increase in related party receivable   - (292.3) 
     

Net cash from financing activities   -  -  

     
Net increase in cash and cash equivalents   - - 
Cash and cash equivalents at the beginning of the period   - - 

Cash and cash equivalents at the end of the period   - - 
 

 
The notes on pages 20 to 36 form an integral part of these financial statements.
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For the year ended 31 December 2020 
 

 
 
These are the financial statements of Gatwick Funding year ended 31 
December 2020. The comparative period is the period ended 31 December 2019. These financial statements 
have been prepared under the historical cost convention, as modified by the revaluation of certain financial 
instruments in accordance with the Companies (Jersey) Law 1991 and International Financial Reporting 
Standards as adopte . 
 
The Company is a wholly-owned subsidiary of Gatwick Airport Limited and forms part of the Ivy Holdco Group 
as defined in the Directors Report. 
liabilities, the uncertainties and actions associated with the Group have been included below. 
 
The Directors have prepared the financial statements on a going concern basis. In assessing the going concern 
position of the Group, the Directors have considered the potential impact of COVID-19 on the cash flow and 
liquidity of the Group over the next 12 months, and the corresponding impact on the covenants associated 

 
 
In forming this view, the Directors have noted that 2020 was an unprecedented year in the aviation sector but 
that the actions taken throughout the year have managed the impact and put the Group in a strong position 
for recovery. Whilst, the early success of the vaccination programme in the UK and significant progress made 
abroad gives confidence to the Directors on a significant traffic recovery in 2021 there remains a degree of 
uncertainty over forecasts for 2021.  
 

cross-guaranteed by each company within the Ivy Holdco Group. 
This results in each company being interdependent on the overall results and cash flows of the Group as a 
whole. This arrangement is further disclosed within note 13. 
 
The Group has taken steps to increase the availability of cash and committed funding available. On 3 April 
2020, the Group entered into a new £300 million Term Loan (due for repayment in October 2021, extendable 
for an additional 6 months  such that it would not fall due for repayment until April 2022). 
As at 31 December 2020, the Group held cash of £293.1 million and its £300 million Revolving Credit Facility 
was fully drawn. The Group also has access to a committed £150 million Liquidity Facility to ensure interest 
payment obligations can be kept current for over 12 months. The Group does not currently expect to utilise the 
Liquidity Facility. The Group was approved to draw up to £300 million under the Bank of England Covid 

January 2021 and a further £250 million was drawn on 14 January 2021 to both provide additional working 

demonstrate that the Group continues to have liquidity headroom for at least the next 12 months. 
 

financing arrangements are subject to compliance with financial covenants, including the Senior 
 month period, 

adjusted downwards by a pre-defined notional (non-cash) amount, compared to net interest paid) and the 

average EBITDA from the last 3 years). Both covenants are subject to bi-annual tests at 30 June and 31 
December.  
 
The Group has been granted a covenant waiver and amendment of certain terms under the financing 
documents, from Qualifying Borrower Secured Creditors. This includes: a) any Default relating to Senior ICR 
and Senior RAR levels is waived in respect of the calculation dates falling on December 2020 and June 2021; 
and b) a temporary amendment (until June 2023) to the calculation of the Senior RAR to replace the April 2020 
to March 2021 EBITDA in such calculation with the average of the 2017, 2018 and 2019 financial years 
corresponding to each relevant calendar quarter, to prevent results in this exceptional period continuing to 
impact the Senior RAR.  
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1. BASIS OF PREPARATION (continued) 
 

ease in passengers as the vaccination program in the 
UK continues to roll out and reduces levels of serious infection such that we expect total passenger numbers 
of 2021 to be circa 40% compared to 2019. Following the granting of the covenant waiver, the Group  
anticipates compliance with all covenant tests at the relevant calculation dates. However, it should be noted 
that the ICR is particularly sensitive to the concentrated loss of revenues and cash flows within a trailing 12 
month period, while the Senior RAR is impacted for longer since it incorporates a 3 year trailing average 
EBITDA component. Given the recent rise in COVID-19 cases and the action taken by both the UK 
Government and other nations, there remains short term uncertainty in the passenger forecasts for 2021. 
 
The impact of COVID-19 creates considerable uncertainty for the aviation industry. The Directors nevertheless 
consider that the Group can maintain sufficient liquidity over the next 12 months and, given the underlying 
credit quality of the business, can secure the necessary and timely support of its debtholders, and that it is 
accordingly appropriate to adopt a going concern basis for the preparation of these financial statements. Our 
term loan facility falls due no later than April 2022, and accordingly will require refinancing before then which, 
whilst we believe should be achievable, has not been completed as at the date of approval of these financial 
statements. Whilst there are a number of severe but plausible downside scenarios, particularly if severe 

covenant ratios. Whilst the Group has a number of options to mitigate or remedy any potential covenant 
breaches and refinance its term loan, there remains the existence of a material uncertainty which may cast 
significant doubt about the  ability to adopt a going concern basis of preparation for the financial 
statements. These financial statements do not include any adjustments to the carrying amount or classification 
of assets and liabilities that would result if the financial statements had not been prepared on a going concern 
basis. 
 
The financial statements were approved by the Directors on 19 March 2021. 
 
 

 
 

 
 
Interest income and interest expenditure are recognised on an accruals basis using the effective interest rate 
method. 
 
 

 
 
Trade and other receivables are recognised initially at fair value and subsequently measured at amortised 
cost, using the effective interest method, less provision for impairment. 
 
 

 
 
The tax expense for the year comprises current and deferred taxation. Tax is recognised in the Income 
Statement, except to the extent that it relates to items recognised directly in equity. 
 
Current tax assets or liabilities are measured at the amount expected to be recovered from or paid to the taxation 
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively 
enacted by the Financial Position date. Management periodically evaluates positions taken in tax returns with 
respect to situations in which applicable tax regulation is subject to interpretation. 
 
Deferred tax is provided on temporary differences between carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purposes.  
 
Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available 
against which they can be utilised.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  
 
(c) Financial Instruments (continued) 
 
Deferred taxation is determined using the tax rates and laws that have been enacted, or substantively enacted, 
by the Financial Position date and are expected to apply in the periods in which the temporary differences are 
expected to reverse. 
 
Whilst the Company is incorporated outside the UK, it is a UK resident company for tax purposes. The Company 

Regulations 2006 under UK tax law. As a result, the Company will be subject to UK corporation tax on a small 
margin of £3,000 per annum rather than on the profit or loss shown in the Income Statement.  
 
 

 
 
Creditors are non-interest bearing and are initially stated at their fair value and subsequently measured at 
amortised cost using the effective interest method. 
 
 

 
 
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a 
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are measured 
at the best estimate of the expenditure required to settle the obligation at the financial position date and are 
discounted to present value where the effect is material. 
 
 

 
 
Ordinary shares are classified as equity and are recorded at the par value of proceeds received, net of direct 
issue costs. Where shares are issued above par value, the proceeds in excess of par value are recorded in 
the share premium account. 
 
 

 
 

 shareholder 
statements in the year 
approval of the dividend at the Annual General Meeting or board meeting for interim dividends. 
 
 

 
 
Cash comprises cash in hand and deposits repayable on demand, less overdrafts payable on demand. 
 
 

 
 

Statement of Financial Position when 
the Company becomes a party to the contractual provisions of the instrument. 
 
 

 
All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial 
asset is under a contract whose terms require delivery of the financial asset within the timeframe established 
by the market concerned, and are initially measured at fair value, plus transaction costs. 



GATWICK FUNDING LIMITED 
 
 
NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the year ended 31 December 2020 
 

 
 

23 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  
 
(j) Financial Instruments (continued) 
 
Financial Assets (continued) 
 

assets at fair value through profit and 
loss. Classification depends on the nature and purpose of the financial assets and is determined on initial 
recognition. 
  

1. Impairment of financial assets 
 

In accordance with IFRS 9 the Company has established a probability of default within the next 12 months 

counterparty, taking into account adjustments for current external conditions and reasonable forecasts. 
 

individual financial assets for indicators of impairment, where there is objective evidence that, as a result of 
one or more events that occurred after the initial recognition of the financial asset, the estimated future cash 
flows of the asset have been affected. Objective evidence of impairment could include: 

 significant financial difficulty of the counterparty; or 
 default or delinquency in payments; or 
 it becoming probable that the counterparty will enter administration/bankruptcy or financial re-

organisation. 
 
For financial assets carried at amortised cost, the amount of the impairment is the difference between the 

and the present value of estimated future cash flows, discounted at the financial 
 

 

 
Financial liabilities are classified as either: 
 financial liabilities at fair value through profit and loss (FVTPL); or 
 other financial liabilities (i.e. borrowings, trade and other payables, etc.) 

 
Financial liabilities and equity instruments are classified according to the substance of the contractual 
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets 
of a business after deducting all of its liabilities. 
 

1. Borrowings 
 
Borrowings are recognised initially at fair value, net of transaction costs incurred and subsequently stated at 
amortised cost. Any difference between the amount initially recognised (net of transaction costs) and the 
redemption value is recognised in the Income Statement over the period of the borrowings using the effective 
interest method. 
 

2. Debt issue costs and arrangement fees  
 
Issue costs are those that are incurred directly in connection with the issue of a financial instrument, that would 
not have been incurred had the instrument not been issued. These are accounted for as a deduction from the 
amount of consideration received and amortised under the effective interest rate method. 
 
Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent 
that is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw 
down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn 
down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of the facility 
to which it relates. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  
 
(i) Financial Instruments (continued) 
 
Financial Liabilities (continued) 
 

1. Derivative financial instruments 
 
The Company has a number of derivative financial instruments used to manage its exposure to inflation and 
interest rate risk. The derivative financial instruments utilised by the Company are interest rate and index-
linked swaps. 
 
Derivative financial instruments are initially recognised at fair value at the date a derivative contract is entered 
into and are subsequently re-measured to their fair value at each Financial Position date. 
 
A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative 
fair value is recognised as a financial liability. A derivative is presented as a non-current asset or a non-current 
liability if the remaining maturity of the instrument is more than 12 months and it is not expected to be realised 
or settled within 12 months. Other derivatives are presented as current assets or current liabilities. 
 

 instruments do not qualify for hedge accounting. Changes in the fair value 
of these derivative instruments are recognised immediately in the Income Statement, and incorporates a 
reduction to reflect the credit risk of the Company on its swap, in accordance with IFRS 9.  
 
The periodic amounts of interest payable and receivable on interest rate and index-linked swaps, and the 
periodic change in the accrued amount of inflation accretion on the notional principal value of the index-linked 
swaps, are taken to the Income Statement; accrued interest payable and receivable is included in current 
creditors or debtors, and the inflation accretion accrual is included in non-current debt in the Statement of 
Financial Position.  
 

 
 

results may, however, differ from the estimates calculated and management believe that the following is the 
more significant judgement impacting these financial statements. 
 

 
 
The fair value of derivative financial instruments is determined by using valuation techniques. These 
techniques require judgement and make assumptions that are mainly based on market conditions existing at 
each reporting date. The valuation technique used is a discounted cash flow methodology. The Company 
holds a mixture of fixed and floating index-linked external debt and derivative financial instruments, the terms 
of which are -to-

-to-  
 
 

 
 

 
All operating costs incurred by the Company are recovered by way of an ongoing facility fee from Gatwick 
Airport Limited and Ivy Holdco Limited (as Borrowers) under the Borrower Loan Agreement. 
 
Operating costs include audit fees of £5,000 (2019: £5,000). No other fees are payable to 
auditors. 
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4. OPERATING COSTS (continued) 
 

 
The Company has no employees (2019: nil). All employees of the Ivy Holdco Group are employed by Gatwick 

 
 
 

 
During the year a fee of £16,462 (2019: £11,091) was paid to Intertrust Management Limited, a related party, 
for the provision of corporate administration services, including the provision of director services by Helena 
Whitaker and Cliff Pearce. 
 
No other Directors of the Company were remunerated during the year or the prior year for services to the 
Company.  
 
The aggregate of Company contributions paid in respect of money purchase schemes during the year was nil 
(2019: nil). 
 
No directors are members of the Gatwick Airport Limited defined benefit pension scheme (2019: nil). 
 
 

 
 
 Year ended  

31 December 
 2020 

Period ended  
31 December 

 2019 
 £m £m  
   
Interest receivable from other group undertakings (a) 126.9 92.8 
Net interest receivable on derivative financial instruments 7.4 5.7 
 134.3 98.5 
 

(a) This amount relates to interest charged on the loan receivable from Gatwick Airport Limited under the Borrower Loan Agreement, and from Ivy Holdco Limited 

under the additional Borrower Loan Agreement, the terms of which are back-to-back  with those of the Class A Bonds. 

 
 

 
 
 Year ended  

31 December 
 2020 

Period ended  
31 December 

 2019 
 £m £m 
   
Interest payable on external borrowings  Class A Bonds 126.7 92.8 
Net interest payable on derivative financial instruments with other 
group undertakings (a) 

7.4 
  

5.7 
  

  134.1  98.5 
 

(a) This amount relates to interest payable on derivative financial instruments with Gatwick Airport Limited under the Borrower Loan Agreement, the terms of 

-to- cally 

hedge debt. 
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The fair value loss on derivative financial instruments represents the year-on-year movement in the present 
value of expected net cash outflows in interest rate and index-linked derivative contracts (refer to note 14). 
 
 Year ended  

31 December 
 2020 

£m 

Period ended  
31 December 

 2019 
£m  

   
Fair value (loss)/gain on variable rate to index-linked derivative 
financial instruments (a) 

 (2.5)  0.9 

Fair value gain/(loss) on fixed rate to index-linked derivative financial 
instruments (a) 

1.9 (1.2) 

 (0.6) (0.3) 
 

(a) ed into on 2 March 2011 and 

27 March 2014 to economically hedge debt instruments and inflation-linked revenue in the Ivy Holdco Group. The Company has entered into agreements 

-to-

(refer to note 8). 

 
 

 

 
 Year ended  

31 December 
 2020 

£m 

Period ended  
31 December 

 2019 
£m 

   
Fair value gain/(loss) on variable rate to index-linked derivative 
financial instruments with other group undertakings (a) 

2.5 (0.9) 

Fair value (loss)/gain on fixed rate to index-linked derivative financial 
instruments with other group undertakings (a) 

(1.9) 1.2 

 0.6 0.3 
 

(a) These amounts relate to the £396.0 million of derivative financial instruments that the Company entered into on 2 March 2011 and 27 March 2014 with 

Gatwick Airport Limited, under the Borrower Loan Agreement, with terms that are back-to-back  with those entered into by the Company (refer to note 7). 

 
 

 
 

 Year ended 
31 December 

2020  

Period ended 
31 December 

2019  
 £m £m 
   
Current tax charge 

 
- 

 
- 

   
Total current tax charge  - - 
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9. INCOME TAX CHARGE (continued) 
 

 Year ended 
31 December 

2020  

Period ended 
31 December 

2019  
 £m £m 
   

Profit before tax - - 
   

Total tax charge - - 
                             

Profit excluding taxation - - 
Tax using the UK corporation tax rate of 19% (2019: 19%) - - 
Total current tax charge   - - 

 

As the Company is subject to corporation tax within the Taxation of Securitisation Companies Regulations 
2006, the Company is subject to UK corporation tax on a small margin rather than on the profit shown in the 
Income Statement. 
 
For the year ended 31 December 2020, the profit subject to corporation tax was £3,000 (2019: £2,250) with 
an associated tax liability of £570 (2019: £428). No deferred tax arose during the year ended 31 December 
2020 or the period ended 31 December 2019. 
 
A reduction in the UK corporation tax rate from 19% to 17% (effective 1 April 2020) was substantively enacted 
on 6 September 2016.  During the March 2020 Budget, the UK Government announced that the reduction in 
corporation tax rate to 17% would be cancelled and the 19% rate retained from 1 April 2020. In the Spring 
Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate will increase to 25%. 
As the proposal to increase the rate to 25% had not been substantively enacted at the balance sheet date, its 
effects are not included in these financial statements. 
 
 

 
 31 December  

 2020  
31 December  

 2019  
 £m  £m  
   
Amounts owed by group undertakings - interest bearing 2,756.7 2,756.3 

 
Further detail provided on note 15. 
 
 

 
 31 December  

 2020  
31 December  

 2019  
 £m  £m  
   
Accrued interest receivable from other group undertakings (a) 96.3 96.2 
Accrued interest receivable 16.0 16.1 
 112.3 112.3 

 
(a) These amounts relate to interest receivable on the interest rate and index-linked derivatives with Gatwick Airport Limited and interest accrued on the balance of 

the loan receivable from Gatwick Airport Limited under the Borrower Loan Agreement, and the loan balance receivable from Ivy Holdco Limited under the additional 

Borrower Loan Agreement. The advances under the Borrower Loan Agreements are secured and issued on the same terms as the Class A Bonds issued by the 

Company. 
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 31 December  

 2020  
31 December  

2019  
 £m  £m  
   
Accrued interest payable 96.3 96.2 
Accrued interest payable to other group undertakings (a) 16.0 16.1 
 112.3 112.3 

 
(a) These amounts relate to interest payable on the interest rate and index-linked derivative financial instruments with Gatwick Airport Limited. 

 
 

 

 
31 December   

2020  
31 December  

 2019  
 £m  £m  
Secured Non-Current borrowings    
Class A Bonds:   

5.250% £300 million due 2024/26 298.7  298.5  
6.125% £300 million due 2026/28 297.6  297.4  
4.625% £350 million due 2034/36 344.5  344.4  
5.750% £300 million due 2037/39 293.1  293.0  
3.125% £350 million due 2039/41 344.8  344.8  
6.500% £300 million due 2041/43 297.3  297.4  
2.625% £300 million due 2046/48 295.1  295.2  
3.250% £300 million due 2048/50 293.2  293.2  
2.875% £300 million due 2049/51 292.4  292.4  

Total borrowings (excluding interest payable) 2,756.7 2,756.3 
 
All the above borrowings are secured and carried at amortised cost based on their designation as other 
financial liabilities at amortised cost . At the balance sheet date, the Company recognised unamortised 
capitalised coupon discount and debt issuance costs of £43.3 million (2019: £45.4 million). 
 
The maturity dates of the Class A Bonds listed above reflect their scheduled redemption and legal maturity 
dates respectively. The Bonds are not callable in nature and are expected to be repaid on their scheduled 
redemption date. However, to meet rating agency requirements the Bonds have a legal maturity that is two 
years later. 
 
The Company is the Issuer under the Ivy Holdco Limited Group Common Terms Agreement dated 15 February 

er Definitions Agreement covers, inter alia, the Borrower Loan 
Agreement, which was entered into on 24 February 2011 and 22 February 2018. 
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13. BORROWINGS (continued) 
 
Gatwick Funding Limited has issued £2,800.0 million of publicly listed fixed rate secured Bonds comprising: 
 

 Scheduled 
maturity 

Legal  
maturity  

Issue date As at 31 
December   

2020  

As at  
31 December  

2019  

Borrower 

    £m  £m   
       
Class A 5.25 per cent. 2024 2026 20 Jan 2012 300.0 300.0 GAL 
Class A 6.125 per cent. 2026 2028 2 Mar 2011 300.0 300.0 GAL 
Class A 4.625 per cent. 2034 2036 27 Mar 2014 350.0 350.0 GAL 
Class A 5.75 per cent. 2037 2039 20 Jan 2012 300.0 300.0 GAL 
Class A 3.125 per cent. 2039 2041 28 Sep 2017 350.0 350.0 GAL 
Class A 6.5 per cent. 2041 2043 2 Mar 2011 300.0 300.0 GAL 
Class A 2.625 per cent. 2046 2048 7 Oct 2016 300.0 300.0 GAL 
Class A 3.25 per cent. 2048 2050 26 Feb 2018 300.0 300.0 IHL 
Class A 2.875 per cent. 2049 2051 5 July 2019 300.0 300.0 GAL 
       
    2,800.0 2,800.0  

 
 
As at 31 December 2020, the £2,756.7 million (2019: £2,756.3 million) comprises the net amount raised from 
the issue of Class A Bonds, and is stated less other directly attributable fees and accrued amortisation. 
 
For the year ended 31 December 2020, the average interest rate payable on borrowings was 
3.45% p.a. (31 December 2019: 4.45% p.a.). 
 

 

31 December   
2020 

Book value  

31 December  
 2020  

Fair value  
 £m  £m  
Fair value of borrowings   
Class A Bonds 2,756.7  3,349.9 
   

The fair values of listed borrowings are based on quoted prices which is considered a Level 1 fair value measure. 
 
 

 
Under the CTA, the Ivy Holdco Group is required to comply with certain financial and information covenants, 
which are defined in relation to the financial performance, position and cash flows of the Ivy Holdco Group.  
 
The Group has been granted a covenant waiver and amendment of certain terms under the financing 
documents, from Qualifying Borrower Secured Creditors. This includes: a) that any Default relating to Senior 
ICR and Senior RAR levels shall be waived in respect of the calculation dates falling on  December 2020 and 
June 2021; and b) a temporary amendment (until June 2023) to the calculation of the Senior RAR to replace 
the April 2020 to March 2021 EBITDA in such calculation with the average of the 2017, 2018 and 2019 financial 
years corresponding to each relevant calendar quarter, to prevent results in this exceptional period continuing 
to impact the Senior RAR. 
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13. BORROWINGS (continued) 
 
The following table summarises  financial covenants compliance as at 31 December 
2020 under the CTA, and lists the trigger and default levels: 
 
Covenant 31 December  

2020 
 

Trigger 
 

Default 

 
Minimum interest cover ratio  

 
 

(1.29) 
 

< 1.50  
 

< 1.10  
 
Maximum net indebtedness to the total regulatory asset base 

 

 
 

0.94 

 
 

> 0.70  

 
 

> 0.85  
 
 

 
 
 Notional  Fair value   

assets  
Fair value  
 liabilities  

Total  

 £m  £m  £m  £m  
     
 
31 December 2020 

    

Derivative financial assets     
Variable rate to index-linked swaps with other group 
undertakings 

 
40.0  

 
29.4  

 
-  

 
29.4  

Fixed rate to index-linked swaps with other group 
undertakings 

 
356.0  

 
163.6  

 
-  

 
163.6  

 396.0  193.0  -  193.0  
     
Derivative financial liabilities     
Variable rate to index-linked swaps (40.0)  -  (29.4) (29.4) 
Fixed rate to index-linked swaps (356.0)  -  (163.6) (163.6) 
 (396.0)  -  (193.0) (193.0) 
     
 
31 December 2019 

    

Derivative financial assets     
Variable rate to index-linked swaps with other group 
undertakings 

 
40.0  

 
32.4  

 
-  

 
32.4  

Fixed rate to index-linked swaps with other group 
undertakings 

 
356.0  

 
196.5  

 
-  

 
196.5  

 396.0  228.9  -  228.9  
     
Derivative financial liabilities     
Variable rate to index-linked swaps (40.0)  -  (32.4)  (32.4) 
Fixed rate to index-linked swaps (356.0)  -  (196.5)  (196.5) 
 (396.0)  -  (228.9)  (228.9) 
 

The Company did not apply hedge accounting in relation to any of its derivative financial instruments. 
 

Variable rate to index-linked swaps have been entered into to economically hedge debt instruments and inflation-
linked revenue in the Ivy Holdco Group. A back-to-back  agreement replicating the terms of these swaps has 
been entered into with Gatwick Airport Limited.  
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14. DERIVATIVE FINANCIAL INSTRUMENTS (continued) 
 

Fixed rate to index-linked swaps have been entered into economically hedge debt instruments and inflation-
linked revenue in the Ivy Holdco Group. A back-to-back  agreement replicating the terms of these swaps has 
been entered into with Gatwick Airport Limited. 
 
The above swaps are designated as financial instruments which are fair valued through profit or loss. Changes 
in the fair value of these derivative instruments are recognised immediately in the Income Statement, along 
with the reduction to reflect the credit risk of the Group on its swap position at the reporting date, in accordance 
with IFRS 9. 
 
The Company has recognised £0.6 million loss in financial derivatives through the income statement for the 
year ended 31 December 2020 (2019: £0.3 million loss). 
 
The Company has recognised a total cumulative gain of £30.4 million at 31 December 2020 (2019: £28.9 
million)  
 
 

 
 
The Company is exposed to market risk, credit risk and liquidity risk from its use of financial instruments. 
 

 
 

Market risk is the risk that changes in market prices, such as interest rates and inflation indices (such as RPI) 
will affect the Company  income and expenditure or the value of its holdings of financial instruments. The 
Company holds a mixture of fixed and floating index-linked external debt and derivative financial instruments, 

-to-  and Ivy Holdco 
Limited -to-   
 

or loss. 
 

 
 

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet 
their contractual obligations. Credit risk arises principally from cash at bank and in hand, accrued interest 
receivable from other group undertakings, derivative financial assets and amounts owed by other group 
undertakings  interest bearing.   
 
In accordance with IFRS 9 the Company has established a probability of default within the next 12 months 

ility is calculated using the financial information of the 
counterparty, taking into account adjustments for current external conditions and reasonable forecasts and an 
impairment loss has been recorded if material. 
 

ternal conditions and reasonable forecasts extend to assessing 
individual financial assets for indicators of impairment, where there is objective evidence that, as a result of 
one or more events that occurred after the initial recognition of the financial asset, the estimated future cash 
flows of the asset have been affected. Objective evidence of impairment could include: 

 significant financial difficulty of the counterparty; or 
 default or delinquency in payments; or 
 it becoming probable that the counterparty will enter administration/bankruptcy or financial re-

organisation. 
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15. FINANCIAL INSTRUMENTS (continued) 
 
(b) Credit risk (continued) 
 

Financial Position. The Company is only permitted to advance funds to, and enter into offsetting derivative 
contracts with, Gatwick Airport Limited and Ivy Holdco Limited under the terms of the Borrower Loan 

exposure is limited to that of Gatwick Airport Limited and Ivy 
Holdco Limited. 
 

 
 

 
 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its 
financial liabilities that are settled by delivering cash or another financial asset. The Company has no net cash 
flow exposure as the contractual 
financial instruments are mirrored by the contractual cash flows from the back-to-back  agreements with 
Gatwick Airport Limited and Ivy Holdco Limited. 
 
The tables below analyse the gross undiscounted contractual cash outflows/(inflows) 
financial liabilities and net settled derivative financial instruments as at 31 December 2020 to the contract 
maturity date. 
 
 Less than  

one year  
One to two  

years  
Two to five  

years  
Greater than  

five years  
 £m  £m  £m  £m  
31 December 2020     
     
Class A Bonds  Principal payments - - 300.0 2,500.0 
Class A Bonds  Interest payments 124.3 124.3 357.0 1,432.8 
Derivative financial instruments 18.3 (6.8) 19.7 130.7 
 142.6 117.5 676.7 4,063.5 
     
31 December 2019     
     
Class A Bonds  Principal payments - - 300.0 2,500.0 
Class A Bonds  Interest payments 124.3 124.3 372.8 1,541.3 
Derivative financial instruments 29.1 23.9 (18.9) 216.0 
 153.4 148.2 653.9 4,257.3 
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15. FINANCIAL INSTRUMENTS (continued) 
 

 
l statements as at 31 December 2020 can be 

analysed under the following categories: 
 
Assets 
 Assets at 

amortised cost 

Assets at fair  
value through  

profit and loss  Total  
 £m £m  £m  
31 December 2020    
Accrued interest receivable 16.0 -  16.0 
Accrued interest receivable from other group 
undertakings 

 
96.3 

 
-  

 
96.3 

Amounts owed by other group undertakings 
 interest bearing 

 
2,756.7 

 
-  

 
2,756.7 

Derivative financial assets - 193.0  193.0 
Total financial assets 2,869.0 193.0  3,062.0 
    
31 December 2019    

Accrued interest receivable 16.1 -  16.1 
Accrued interest receivable from other group 
undertakings 

 
96.2 

 
-  

 
96.2 

Amounts owed by other group undertakings 
 interest bearing 

 
2,756.3 

 
-  

 
2,756.3 

Derivative financial assets - 228.9  228.9 
Total financial assets 2,868.6 228.9  3,097.5 
    

 
Liabilities 
 
 

Liabilities at fair  
value through  
profit and loss  

Other financial  
liabilities at  

amortised cost  Total  
 £m  £m  £m  
31 December 2020    
Borrowings -  (2,756.7)  (2,756.7) 
Accrued interest payable -  (96.3)  (96.3) 
Accrued interest payable to other group 
undertakings -  (16.0)  (16.0) 
Derivative financial liabilities (193.0)  -  (193.0) 
Total financial liabilities (193.0)  (2,869.0) (3,062.0) 
    
31 December 2019    
Borrowings -  (2,756.3)  (2,756.3) 
Accrued interest payable -  (96.2)  (96.2) 
Accrued interest payable to other group 
undertakings -  (16.1)  (16.1) 
Derivative financial liabilities (228.9)  -  (228.9) 
Total financial liabilities (228.9)  (2,868.6) (3,097.5) 
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15. FINANCIAL INSTRUMENTS (continued) 
 

 
Financial instruments that are measured in the Statement of Financial Position at fair value are classified by 
the following measurement hierarchy: 
 

 Level 1  quoted prices (unadjusted) in active markets for identical assets or liabilities; 
 Level 2  inputs other than quoted prices included within Level 1 that are observable for the asset or 

liability, either directly (that is, as prices) or indirectly (that is, derived from prices); and 
 Level 3  inputs for the asset or liability that are not based on observable market data (that is, 

unobservable inputs). 
 

estimated future cash flows based on observable yield curves. As at 31 December 2020, all of the resulting 
fair value estimates in the Company are included in Level 2 except for Bonds which are valued at Level 1, 
consistent with previous years (2019: Level 2 except for Bonds which are valued at Level 1). 
 
 

 
 
 31 December  

2020  
31 December  

2019  
 £  £  
Authorised   
Unlimited number of shares with no par value of one class, 
designated as ordinary shares 

 
- 

 
-  

   
Called up, allotted and fully paid   
2 ordinary shares at £1.00 each (2019: 2 ordinary shares at 
£1.00 each) 

2  2  

 
 
 

 
 

 
31 December  

2020  
31 December  

2019  
 £m  £m  
   
Opening  -  -  
Profit for the year (a) -  -  
Closing  -  -  
 

(a) The Company recorded a profit for the year ended 31 December 2020 of £2,430 (2019: £1,823). 
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alents and excluding interest 
accruals. 
 
 

  

As at  
1 January  

2020 
£m 

Cash  
flow 

£m 

  
Other non-

cash 
changes  

£m 

As at  
31 December  

2020 
£m  

       
Borrowings   (2,756.3) - (0.4) (2,756.7) 
Derivative financial liabilities    (228.9) - 35.9  (193.0) 
Total financing liabilities   (2,985.2) - 35.5 (2,949.7) 
       
Cash and cash equivalents   - - - - 
   (2,985.2) - 35.5 (2,949.7) 

 
 

  

As at  
1 April  

2019 
£m 

Cash  
flow 
£m 

  
Other non-

cash 
changes  

£m 

As at  
31 December  

2019  
£m  

       
Borrowings   (2,462.5) (292.3) (1.5) (2,756.3) 
Derivative financial liabilities    (228.6) - (0.3)  (228.9) 
Total financing liabilities   (2,691.1) (292.3) (1.8) (2,985.2) 
       
Cash and cash equivalents   - - - - 
   (2,691.1) (292.3) (1.8) (2,985.2) 

 
 

 
 
During the year the Company entered into the following transactions with related parties as follows: 
 
 

  
Income/(Expense) to related 

party 
Amounts owed from/(due to) 

related party 
 

  

Year ended  
31 December 

2020 
£m 

Period ended  
31 December 

2019 
£m 

  
As at  

31 December  
2020 
£m  

  
As at  

31 
December  

2019  
£m  

       
Gatwick Airport Limited   110.3 79.8 2,728.5  2,763.9  
Ivy Holdco Limited   9.9 7.5 301.6  301.4  
   120.2 87.3 3,030.1  3,065.3  
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As part of the financing agreements outlined in note 13, the Company (as part of the Ivy Holdco Group), has 

Deutsche Trustee Company Limited acting as the Borrower Security Trustee. 
 
Other than the above, the Company has no contingent liabilities, comprising letters of credit, 
performance/surety bonds, performance guarantees and no other items arising in the normal course of 
business at 31 December 2020 (2019: £nil). 
 
 

 
 

incorporated in France. 
 

-shareholders (Abu 

Retirement System and the Future Fund) completed the sale of a 50.01% interest in the Group to CRUISER 
Bidco Limited, a wholly owned subsidiary of VINCI SA for a total equity consideration of approximately £3.0 
billion.  
 

tements of VINCI SA and Ivy 
Holdco Limited for the period ended 31 December 2020, the largest and smallest groups to consolidate these 
financial statements. The consolidated financial statements of VINCI SA can be obtained from the Company 
Secretary, VINCI, 1 Cours Ferdinand-de-Lesseps, 92851 Rueil-Malmaison, Cedex, France. 
 
 


