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04 FEBRUARY 2016 
 
Rt Hon Andrew Tyrie MP 
Treasury Committee 
House of Commons  
Committee Office 
14 Tothill Street 
London 
SW1H 9NB 
 
 
AC-LGW-264 
 
 
Dear Mr Tyrie 

The Economic Case put forward by the Airports Commission 

I was very interested to see reports of your letter dated 25 January to the Chancellor expressing 
your concern that the economic case put forward by the Airports Commission is opaque in a 
number of important respects.  

I share that concern and agree that the additional information you have requested would assist 
Parliamentary and public understanding of a Government decision on airport expansion. However, 
I would like to bring to your attention the fact that the opacity of the economic case put forward by 
the Commission conceals a number of further serious flaws in their analysis and in the argument 
they make in favour of Heathrow. We believe that key issues in this respect are that: 

• In setting out the Economic Case, the Airports Commission has failed to properly 
apply the DfT WebTAG methodology. 
 

• The PwC analysis of wider economic benefits is unreliable as a basis for assessing 
either the absolute or relative economic benefits of the three schemes. 
 

• Undue prominence has been afforded by the Commission to the results of the PwC 
analysis in reaching its conclusions. 
 

We consider that these issues (which are amplified in the Appendix attached) raise very serious 
questions about the robustness of the Airports Commission’s conclusions as they relate to 
economic impacts, just as the Environmental Audit Committee has done in relation to the 
Commission’s conclusions on environmental impacts.  

 

 



 

We are continuing our analysis of the economic case put forward by the Commission and, with the 
aid of additional data we have recently obtained under Freedom of Information, we believe we will 
be able to demonstrate further flaws in the Commission’s work. We will be pleased to share our 
analysis with you and your staff, and we look forward to seeing the results of the further economic 
analysis which Patrick McLoughlin said last week the Government plans to carry out. 

We do not believe that it is in the country’s interests for Government to seek to take airport 
expansion forward unless: 

• Expansion has been justified with a sound economic case, and 
• The selection of a particular scheme is based on robust economic analysis. 

 
The Environmental Audit Committee has performed an important service by highlighting 
environmental issues that require to be bottomed-out before Government reaches a decision on a 
new runway, and the Government has responded to that. I believe that the Treasury Select 
Committee could perform a similarly important service by doing the same on the key economic 
issues. 

I know that some of my Gatwick colleagues are due to meet with you next Monday. They will be 
able to discuss these and other related matters in more detail, and we will be pleased to assist in 
any way we can to shed more light on the economic case put forward by the Commission.  

 

Yours sincerely 

 
Sir Roy McNulty 
Chairman 


